
Notes payable and commercla1 bank financing consisted oi the following as of December 31. 199: md
1993 (in thousands):

1992 190)

Senior subordinated notes. interest at 10%

Secured debt facility payable to a commercial bank. interest
ranging among various base rates plus certain
percentages above the base rate .

Secured revolving credit facility payable to a commercial
bank, interest ranging among various base rates plus
certain percentages above the base rate .

Mortgages payable to various financial institutions,
interest ranging from l~o to 15% .

Unsecured installment notes to former minority
stockholders of CRI and WBFF, interest ranging from
7"0 to 180/0 .

less - Unamortized debt discount ..

Senior subordiNted notes to be redeemed .
Remaining current portion .

Notes payable. u of DecesMer 31, 1993, mature u foUows (in thousancll):

5

71.333

13.000

4231
89,012
(8900>

80,112

(lO,ZH)
$ 69,.378

s:(X),coo

389

3.533
203,922

203,922
(100,000)

'(869)

5193.gp

1994 .
1995 .
1996 .
1991 .
1991 .
1999 and thereafter...•.•.....•....._..•.........•..•................

5100,869
1,038
1,160

655
12

1M,tM
RPap

Subltantially all of the COIDpIoftiII' aIMtI have bee pledpd is SlCUrity for notes paylble and
C:OINMrdal bank fiNncins. In addition, the .-khoIcIen have pledpd their stock inSIC to the
C:OINMrcial bank and have......mort....and MCUrity apeeIMftD. u well is the $6,000,000 note
received from the tile of WP1T • deIcribed in Note a(held by fonNtl'SIC majority stockholders
effective Mud\ 1, 1993),. additional coliateIaL further,C~Communications, Inc. I
(CunniftINa'), ICeyIer In.......Crovp, Inc. (~), and CeneeJl DllYe10pment UzrUted Putnersh.ip
(CenteJJ), allbutirt._ thIt an owned and c:ontroUecl by the stockholders, were requiNd to pnntee
obliptioN to the c.'DfNNI'CW brioC~KqMr, and eer.u an landlords of the Company's
opentiftf~ The.,...,.... of CumiftIham, Keyser, and Cente1l are secured by pledges of
substantially all of the of 8Ch corporadan.

The wwecurecI inItalIIMnt payable to fonMr Il\iN)rity s&oc:1choklen are payable in semiannual
payments of S702,OOO du'Oush 199'l. ShouJd SIC exm:iM the npt to prepay the notes, a prepayment
penalty not to exceed S940,ooo a1Io becomes clue to the noteholden.
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-4. ~US A~D CAPITAL LEASES PAYABLE TO AfFIUAUs.;

Sotes eU\d capitallea.ses payable to affiliates, resulting from the transactions descnbed in Notes 1. 8 eU'\d
11. consisted of the following as of December 31,1992 and 1993 (in thousands):

1992 1993

Subordinated installment notes payable to former majority
owners, interest at 8.75%, principal payments in
varying amounts due annually beginning October 1991,
with a balloon payment due at maturity in May 2005 ..•.

Capitalleue for building, interest at 17.5% .

Capital leases for broadcasting tower facilities, interest
rates averaging 10'"0 .

Capital leases for building and tower, interest at 8.25%.......

Current portion .

513,117 513,068

1,689 1,652

1,476 1,240

- 2822
16,282 18,182

(320) (U9n
515.962 517,585

Notes and capital leases payable to affiliates, as of December 31,1993, mature as follows (in thousands):

1994 .
1995.......................................•......•......................•.......
1996 .
1997 .
1998 ..
1999 and thereafter .
Total minimum payments due ..
less-Amount representing interest on leues .

5. PROGRAM CONIUCD PAYAILI;

S 1,816
1,872
1,932
1,655
1,257

13,lCXJ
21,432
(26!Q)

Sl'.W

Future payments required under program c:ontne:tl payable as of 0ecembIr 31, 1993, are as foUows (in
thousands):

199' .
1995 .
1996 .
1991..........•...._ ....•....•................................................•
1991 ..
1999 and thereafter ..

L...current portion..•••••..•..•..•..•..........•...•......•..•..••
long-term portion of pl'OSfUl c:ontrICtS payable

F·14

111,858
5,5(M
1,381

313
30..

19,090
(11 I¥)
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Ii.rl,t

--I

I

Included in the 1994 amounts are payments due in arrears of 52,138.000. In addition, the Companies
have entered into noncancelable COm.m.ttments for future program nghts aggregating 520,398,000 as of
December 31. 1993. As IS conslStent with prior years, program contracts payable and the assets related to
these comzrUtments have not been recognized in the accompanying consolidated financial statements as
all or the conditions specified in the related license agreements have not b~n met.

The Company has estimated the fair value of these program contract payables and commitments at
approximately 530,280,000 as of December 31. 1992, and S32..~58,OOO as of December 31,1993, based on
future cash flows discounted at the Company's current borrOWing rate.

6. LOANS TO OroCERS ASP AffD.IATESj

On September 30, 1990, SSG sold Channel 63, Inc. (WIlB) to certain SBG stcxkholders. The proceeds of
this sale of 51,500,000 consisted of a note which was lmended and restated on June 30, 1992. The
remaining principal balance at that date was approximately $1.459,000 and is payable in equal principal
and interest installments of 516,000 until September 2000, on which date a balloon payment of
approximately 5431,000 is due. The note earns 6.88~o annual interest.

During 1992. a 5900,000 note was received from the SSG stockholders, and during 1993 a 56,559,000 note
was received from a former majority owner in the transactions described in Note 8.

Also during the years ended December 31. 1992 and 1993, the Companies loaned the SSG stockholders an
additional S830,000 and 52,344,000, respectively. The 1992 md 1993 advances included 5163,000 and
514.5,000 of accrued interest. The 1993 advance inc:ludes the 52.100,000 note from Cerst~ll Development
Limited Partnership diSCU5led in Note 8. The loans are payable to SSG, have various due dates, and ~am
interest at rates ranging from prime plus I". to 7.9%.

In September 1993, several officers repaid $666,000 of louw which had been made to them by the
Company. These loans had been included in loans to officers and affiliatlS.

During 1990, WBFP sold certain station equipment to an affiliate for 5512,01). The sale is accounted for
on an installment basis since the affiliate is in the start-up phue. The note ia to be paid over five years
and eams annUAl interest at 11".. In connection with the Itart-up of thiI affiliate, certain SIC
stockholders _ed a note aJIowinS them to bonow up to 53 miWon from the Compuy. ThiI note ia
accruing interest at prime plull% and requiNI quarterly principal repaymns of the remaininl balance
over six years bepuUn.s Mardt 31, 1994. M of December 31, 1992 and 1993, the ba1anc:e outstanding wu
approximately 52.422,000 and 52.582.000, respectively.

1. INCOME TAXES:

SBG, includinl its col\lOlidated subsidiaries, files consolidated federal incolM tax mums and separate
company state tax mums. I

In February 1992. the F"1MftCial Accountinl StandarcU 80ud _ued Statlmlnt of FiNndal Accounting
Standards No. 109, •AccountinI for Incocne Tax.". In 1992. the Company I'ItrOadively adopted the new
accountinl and dilclolure ndeI tff«tive January 1, 1990, ~tinI in an increaH in net income of
5390,000 and 5291,000 in the yun ended December 31, 1991 and 1992. respectively, from what would
have been reported under the previous method.
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The prOVISIon (benefit) for income taxes COnsISts or' the follOWing as of December 31. t99!. 19°: Jnd 1993
(in thousands):

Provision (benefit) for income taxes before extraordinary
items ·.·.············· ..· ····· .

[ncome tax erfect of extraordinary items ..

Current:
Federal. .
State .

Deferred:
Federal ..
State .

~ ...l2&. ~

S (1.580) S(1,189) S 960

- (2,900)

$ q.5'O) S (1.189) $ (1.940)

S (392) 5 (858) S 2.255
(42) .-m -JS.i
~ -lSIJ) 3·llQ

(988) (573) (4,102)
(158) (33) (94&)

(1.146) (606) (5.050>
$(1.5§Q) $ (Un> S (1.949>

The follOWing is a reconciliation of the statutory federal incoaw taxes to the recorded provision (benefit).
(in thousands):

Statutory federal income taxes
Adjustments-

State income taxes, net of federal effect .
Goodwill amortization .
Nontaxable pin on life iNurance proceeds .
Nontaxable pin on sale of warrants .
Additional taxable income to be recopUzed in prior

yeu retunw .
Not-to-eompete apeDW\t. .
Other .

Benefit for income taxes

-lm..

S(2.122)

(119)
.0)

131
UI)

IU')

~

5(2,203)

160
484

...lm...

5(3,533)

530
325
(337)
(427)

950
131

--m
IlLMP

~I

I

During the year ended 0ecm1ber 31, 1993, the Company pIWAted __Ie 10IMI of approximately
$6,900,000. However, u J*II'itIIIGby the Imemal R.vll\\ll s.mce. the Company hal elected to IIftOl'tize
all intangibles acquired ...July 1991 aver 15 yean IftCl his~elyNltated tax amortization
related to the WPGH acquililion. Thill NltabaMnt will C8UM additional taxable incOlN! to be NCOpUzed

in the Company', aawndId 199t and 1992 tax reNIN (which will be putiaUy offllt by 1993 taxable
IOSMS and prior y.... unutilial tax cndits). PrevicNlly unncepizecl tax benefits of $3,197,000 were
generated related to ded~1e acquincl intangibles considered nondeductible prior to the election.

The COmpMy hal recorded current payab_ of S155.fXJO • a ..wt of lUbilitie pneratecl for prior years
by the reduced tax amortiaatioft. After affecting for tIwM chIIiIIes, the Compmy had deferred tax ISlets
of 54,300,000 u of DIcember 3t, 1993. MaNpment beIi~.1Mtthis net deferred UIet will be realized
through future operating results bued on 1993's actual operadns profits and its projection of future
yean' results.

The Company hu no net operating lOINS available for carryfalward u of December 31, 1993.
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Temporary dIfferences ~etween the financial reporting carrying amounts and the tax basLS of assets and
liabIlities gIve~ to deterred. taxes. The prinCipal 50urces of temporary differences and their eiiects on
the provISion {benefit) for deferred income taxes are as follows as of December 31. 1991. 1992 and 1993,
(in thousands):

Program contract amortization and net realizable
value adjustments .

Depreciation iJ\d amortization .
Bad debt reserves ..
Tax credit carryforwards used (generated) .
Capital lease accounting .
Deferred gain recognition .
Deferred commiSlion recognition .
AcqUired intangibles amortization .
Loss on planned redemption of senior

subordinated notes .
Other .
Decrease in valuation reserve .

5(644)
169
14

66
34

(280)

(505)

5(853)
(210)

(37)

(450)
100
34
89

731

5 (628)
(868)
(13)

385
142
34
89

(3.107)

(419)
(65)

--16QW
5(5950>

Total deferred tax assets and deferred tax liabilities as of December 31,1992 and 1993, and the sources of
the difference between financial accounting and tax bases of the Company's assets and liabilities whi.ch
give rise to the deferred tax assets and deferred tax liabilities and the tax effects of each are as foUows (in
thousands):

Deferred Tax AJNts:
Tax credit carryforwards.•..........................•............
Bad debt reserve .
Deferred'comD'lillions .
Program contrlCla .........•..........•.....•......•.....••...........
Acquired intanplel ..••...........................•...............
Deferred loss on planned redemption ofMnior

subordinated notes .••...................•.•.......••...........
Other _.........................................•............
Valuation allowlnCe .•....•..........•......•...........•...........

fCC licel1M•••_-..._••••••••••••••••..••...••.••••••.••••••.•••.••.•.
Depreciation and aInOI'tization .
Capitalle.. a«ountinl .
Other .

F-l7

$ 4.50
189
326

2,040

$1,493
1,160

25.5
-'Q
Ii.II

$ 65
202
'137

2,668
3,107

419
73

-Jim
I

51,401
292
397

.....Jal
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S. KElAUP PARD TRANSACTIQiSS:

Certain of the Companies have entered into sale-leaseback transactions in which they have sold certalI\
fac1lities to CUMingham Communications. Inc. (Cunningham), a corporation owned by vanous SBG
stockholders, and then leased the facilities under noncancelable capital leases which expire ill 199i and
1998. These assets collateralize certain Cwwngham notes payable. Aggregate rental payments related to
these capital leases dUring the years ended December 31, 1991, 1992 and 1993, were 5285.000.5354,000
and 5371.000, respectively.

In August 1991, WBFF entered into a ten year capital lease it approxUnaRly SJOO,OOO per year for a new
administrative and studio facility with Keyser, a corporation owned by the SSG stockholders.

Effective August 30, 1991, SSG sold substantially all of the assets of CRI which were priawily
represented by the Pittsburgh television station, WPTt'. The majority of the sales price was financed
through a term note of $6,000.000 and. a 51,000,000 subordinated convertible debenture to CRt The
debenture is convertible for up to 80"0 of the nonvoting capital stock of WPTI', subject to FCC approval.
The term note is secured by all of the assets and outstanding stock of the newly incorporated station. The
gain of 55,233,000, net of the investment in WPTI' at the sale date, was deferred until the realizability of
the related notes was detenrtined to be probable. Related to the sale of WPTr, CRI entered into lease
agreements whereby the new owner of WP11' rents usage of the tower and the station building owned by
CRI. The tower was subsequently sold, as discussed below.

In Match 1993, CRI a.uigned the rights to the 56,000,000 term note received from the sale4)f W'PTC, plus
accrued interest, to the fonner 1Nj0rity stockholders of SSG in exchanse for SSO,OOO in cash and a note for
56.559,000. The new note bears interest at 7.21% and requires interelt only payments throup s.ptember
2001. Monthly principal payments of 5109,000 plus interest are paylble bepWng November 2001 until
September 2006, at which time the remaining principal balance pluslCCNed interest, if my, is due. The
deferred Sain of $4,486,000 related to the 56,000,000 note wu recopUzed in 1992 II the -nzabiJity &011\
the fonner stockholders (to whom SBC owed 513,117,000 II of Dec 31, 1992) WII determined to be
probable. This amount wu l'ICOpized II additional paid-in capital due to the related pMy nature of the
transaction. The new note is included in loans to officers and alfiIiat.s in the accompanying balance
sheets.

During 1992" the 51,000,000 lUbcmtinated convertibled~tun received from the sale ofWPTI' wu
assiped to SIIG', c:umnt Itodchoklen in exchanp for 51oo,QO) in CIIh MId a S9Q0,QO) rwee which ban
inRrest at 7.9%. M the remainiftI note is due from curnnt stoelcholcRn. the portion of dIlt pin rwJated
to the original 51.ooo.cm debenture is beins recopized II a capital cantrlNtion II cash iI received. Por
the years ended December 31, 1992 and 1993, 590,000 and $48,000, repectively, were recopiZed II

additional pad-in capital

In conjunctiOft with the WP'1i tranNetiol\ on Auplt 30,1991, CII purchued substantillly all of the
auets of another PtltllNrp teJeorilion _tio~ WPCH. The NIU1tI of operations of wm throup
August 30.1991 and the ...... of operations of WPCH from Auplt 30.1991 throup DIl:ember 31.1992
are included in the~yiftl CONOlidated fiNndal Ita..... CIU paid 155.000_ for WPGH
which included approxiIaIMIy 111,656,000 for property and prosrIIIIII\ift COltS and ".993,000 of
aCquired intIftIiblebroaclclltiftl...... A defemd tax UIibUity Ind coMlpOftdins adcUIIoaal pxtwill
of 51,950.ooowu aIIo recorded due to differences between the book II\Cl tax buia of the ICquired UIetS.
The remainder wu ~Iocatld to other intansible MIltS bued upon an independent appraisal and is being
amortized over periods ranFnl from 3 to 25 yean.
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In January 199:. WI'GH entered into a management agreement with Keyser Commw\ications, Inc. iKCD.
an affiliated company owned by the stockholders of the Company. whereby WPGH places on wm
certain of WPGH's excess programming on behalf of KCI. Program contracts deemed to have no value to
WPGH were utilized under this arrangement during 1992 and 1993. Amortized cost and net book value
as of the beginning of the year for these contracts were approximately 51.460.000 and 51,200.000 in 1992
and $935.000 and S220,000 in 1993, respectively, In consideration for this programming. WPGH earns a
10% commission on all net revenues generated for this and other programming plus the promotional use
of any unsold inventory on WPiT. My out-of-pocket expenses are reimbursed by KCI, although WPGH
does pay for com.mis5ions eamed on the sales. Commissions and reimbursements, net of commissions
paid, of approximately 5112,000 in 1992 and S120,000 in 1993, and promotional commercial inventory
valued at approximately SoW,OOO in 1992 and 526,000 in 1993, were received under this arrangement.

In September 1993, the Company entered into sale-leaseback transactions in which they sold certain
facilities to GersteU Development Limited Partnership (GersteU), an entity whoUy-owned by the S8G
stockholders, for 52,200,000, WPGH then leased QW\Y of the assets sold under noncancelable capital
leases, with initial terms of seven years and four seven year renewal options. Aggregate rental payments
under these leases were 5120,000 in 1993. GersteU financed the acquisition partly through a 52.100,000
note issued to the Company. The note bears interest at 6.18%, with principal payments beginning on
November 1, 1994, and a final maturity date of October 1, 2013. In addition, GersteU has arranged for a
52,000,000 loan from a commercial bank. which is guuanteecl by the Company.

Pursuant to a second agreement, GersteU purchased. the tower leased to WPi1' from SBG for 5115,000 in
cash. '.

In conjunction with the transactions disc:uued above, the Company sold off certain rental contraCts
related to the property sold to GersteU. After considering these sales, the Company recognized no pin or
loss on the tranNetiONI.

9. EMPLOXJE IEHmT PLAN;

The Sinclair Broadcalt Group, Inc. 40100 profit shams plan and tnIIt (the SIC Plan) coven eli....
employees of each of the Companies. ContributionllNCle to the SIC Plan include.., -.pioyee*ted
salary reduction aD'lOWlt. company matr:ltins condutionl and a c:IiIc:NdoNry amount cletermiMd ac.h
year by the Board of Ointcton. The COIIIpMY's 401(k) expenM for the flUS ended December 31, 1991,
1992 and 1993, were $1'9,000, 5109,000 IIId 5148,000, r-.pectively. Then wen no cliIcretionary
contributions during theM periods.

10. CONIINCENQ15 AND OTHII COMMITMJNIS;

liCil'cJan

Lawsuits and clailN are fiW apinIt theCOIDI*'* from time to time in the ordinary COWIe of business. t
Th.-actioN an in YIrious preliminary...... and no juclpnlntl or cIecWonI have been.....by
hearing bouds or courII. Manapment, alterNYi"" deYeIopIMntl to date with lep1 COUl\lltI. iI of the
opinion that the outll:OlM of such IMttiIrI will not have a material advene effect on the Campanili'
financial position or ,.uts of operatioN.
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Oczcratinr Leases

The Companies have entered into operating leases for certain automotive and oifice equipment. a parcel
of land and WTTE's broadcasting tower facility under terms ranging from three to ten years. The ;ent
e:<pense under these leases. as well as certain leases under month-to-month arrangements. for the years
ended December 31. 1991, 1992 and 1993. aggregated approximately 5268,000. 5239.000 and 5373.000,
respectively. Future minimum payments under the leases are as follows (in thousands):

1994 5283
1995.................................................................... 50
1996 37
1997 37
1998.................................................................... 37
1999 and thereafter.... --Zi

~

11. nASSACDQNS WIIH FORMER OmaRS;

In December 1986, the Companies entered into certain not·to-compete agreements with a fanner officer
in the aggregate amount of 530'5.000 per year. The agreements ended May 1993.

On January 1,1988. the Companies issued a note payable to another fanner officer in the amount of
50',000,000 in consideration of a stock redemption. This nole payable INtured and wu repaid in .
Febnaary 1992, along with interest due in arrears for this note.

Also during 1990, the Companies paid S5,979,ooo to this former officer in consideration of I stock
redemption and extensiON of the existing not-to-compete U\d consultinglgrtemer\ts through 1993. As
this transaction wu I final redemption related to IMp acquisition which bepn in 1986, this redemption
wu also accounted for under the purchase method of accounting. As such. the lpeement ~Ited in
additiorW recorded acquired intangible broadcasting ...of 51,242,000 and other ..... of $4,800,000 in
the Companies' 1990 financial statements.

On January 1, 1988, the former officer alia loaned the Compani_ 5363,000, through 1 term promillory
note. This note Ilso matured February 1992. InterIIt on tt.e not8I accrued It 5.5% per annwn to be
paid annually. Additional interest of 10.5%1* annUlI\, on the unpaid principal balance, w. paid It
maturity along with the mare principal portion.

Additionally, the COIftINII'i- entered into various CONUItinI and not-to<ompete lpements with this
former officer and 1 re..... COftIUltms company. Under dwIe lpeements, annual consultinS fees, which
were paranteed by CJtI and WSFF, of 1563,000 and au..not-to<ompete plymlftts totalinl
52.657,000 were paye_ throup 1991. Payments under tt.e lpements were 52.151.000 and 52,512,000
dUMSI991 and 1992, respectively, with the final plyment made in February 1992. t

The expeNI under theM apeements is beins recorded on a straight-line basil aver the Ute of the
alfll'JMftll and is rKOIded in the Companies' corwolidated statemenla of operatioN within the
respective expeI'IM c.......tio.. to which they rela.. Expenses recorded in exee. of cuh payments are
recorded u accrued 1iabiIiIieI. ExpeNes recorded under these lpeements were 52.525.000 and in both
1991 and 1992 and 52.400,000 in 1993.

Subsequent to December 31, 1993, the Company siped 1 two year conIUltinS lpellMftt with the MII\I

fonner officer and I reIaeecI consultinl company. Under this Igreement, the Company paid S142.!00 for
services to be proVided durinSI994 and 1995.
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12. LIfE I~Sl·R.:\~CEPROCEEPS;

In ~1av 1993, the Company received life insurance proceeds in excess of the carrying value of the related
polici~S of approximately S84-l,OOO. ThIS nontaxable gain has been recorded as other Income.

13. ACOUISITION OF WFCH;

The unaudited pro fonna summary consolidated results of operations for the year ended December 31,
1991, assuming the acquisition of WPGH and the sale of WP11' had occurred on January 1, 1991, is as
follows (in thousands):

...lm.
(Unaudited)

Revenues, net .
Operating expense, net of depreciation and

amortization .
Depreciation and amortization .
Other expenses, net .
Benefit for income taxes .
Net loss ..

14. PROPOSEP ACOUJsmONS;

556,547

30,168
23,327
14,311

.i.1.Jal)
$(7.959)

--I

During 1993, the Company entered into an apweatent with ABlY Coaununkations, Inc:. (ABRY) to
pu.rdt&se two of their stations for an agrepte purchue price of approximately S60 million, plus
approximately S56 million for covenantl not.aM:omptte and cONUltifts .......... in these and the
Company's current awk.ets. 'TheM two statioN. both of which an Fox affiliates, are WCGV in
Milwaukee, WISCOnsin, and W1TO in Binftinlham, Alabama.

The Company hu also entereel into ap-eemenl:l to pu.rchue the propam contrlICtS and certain other
UMts of television ation WNUV in BUtiIftoN, Maryland, and wvrv in Milwaukee, Wilcorwin from
ABRY. These apeemtnll an for an a........ purchue price of approximately S65 million. The
Company wiD not be acquirinl the FCC Ia.- U'ld. certain otNr NIa&-.I ..... of either station.
Management intends to enter prosnm..me..r....with the ownIIS of WNW and WVTV
whereby the Company, in exc:hanp for an hourly fee, wiU obtIin the ript to pIOIfml and ....
advertising on substantially all of theM statioN' inventory of bmeclc:Mt IBM. All of dwIe acquisitiON
were conditioned on the COnt\llNNbOn of ABRYs sUe of the l'IIMiniftlllletS of WNUV and wvrv to
Glencaim Ltd (C1encaim).

A standby IetIiIr of cn4It hM been iMued in the amount of 56.25 Il\iUian and placed with an eKrOW Alent
to hold for the AIRY KqUiIitIoM. ReItridio...aiNt the Company's rwolvins line of credit in that
amount are in plln .. 10", • the letter of credit remaiN outltlnd.,.. 1'hI execution of the letter of
credit is limield to specific~ of the ~ents. On May 15, 19M. the limitations on the execution
of the letter ofcredit expia Sublequet to thia date the CornpIftY i8 at riIk for the 56.25 miJUoft if the
Company is unable to comp.... the acquititioN. Manapment IXpectI to be able to determine, prior 10
May 15. 1994. whether they wiD be able to c10Ie the acquisitiON.

,
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The completion of thiS acquisition is dependent upon Federal Communications CorrJrussion (FCC)
approval. Subsequent to y~ar-end. ABRY and Glencaim determined that approval would not be
forthcomi1'\g as the transaet10n was originally structured and withdrew their application for transfer of
the FCC license of 1NNUV. ABRYand the Company are in the process of discussing modifications to the
acquisItion agreements. incl~ding waiver of the requirement that the transaction between ABRY and
Glencaim be consummated 11\ order to complete the full transaction. Management determined that the
changes were such that a mandatory special redemption of 5100 million of the ~otes was reqUired under
the Indenture as described in Note 3. Management continues to pursue FCC approval of the acquisitions
and expects to be able to fwtd the acquisitions. if approved. through borrowings from a commercial bank.
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SISo.AIR BROADCAST GROUP, INC. ASP SUBSIPIARIES

ISPEX TO SCHEDULES

Report of Independent Public Accountants

Schedule II - Amounts Receivable from Re~ted Parties and
Underwriters, Promoters and Employees Other Than Related
Parties

Schedule IV - Indebtedness of and to Related Parties - Not
Current

Schedule VIn - Valuation and Qualifying Accounts

Schedule X- Supplementary Statements of Operations
Information

5-2

5-3

5-5

5-6

5-7

All schedules except thole listed above are omitted u not applicable or not required or the required
information is included in the financial statements or in the notes thereto.
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REPORT OF INDEPENDENT Pl:Bl1C ACCOL"NTANTS

To the Stockholders of
Sinclair Broadcast Group, Inc. and Subsidiaries:

We have audited in accordance with generally accepted aUditinS se.ndards, the consolidated balance
sheets, statements of operations, changes in stockholders' equity and cuh flows of Sinclair Broadcast
Group, Inc. included in this repstration statement and have i.ued our report thereon dated March 22.
1994. Our audit wu made for the purpose of forminS an opinion Oft the basic fiNnciaJ statements taken
as a whole. The schedules listed in the accompanylns index are the responsibility of the Company's
manasement and are presented for purposes of complylns with the Securities and Exdw\se
Commission's rules and are not put of the basic fiNnc:ial statements. These schedules have been
subjected to the auditing procedures applied in the audit of the bilk financial statements and, in our
opinion, fairly state in all material respects the financ:ia1 data required to be set forth therein in relation to
the basic financial statements taken as a whole.

Baltimore, Maryland,
Much 22, 1994
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SISCLAIR BROADCAST GROL'P, eNe. ASD SL:SSrplARIES

A~OUNTSRECEIVABLE FROM RELATED PARnES AND UNDERWRITERS,
PROMOTERS AND EMPLOYEES OTHER THAN RELATED PARTIES

fOR THE YEARS ENDED DECEMBER 31. 1991. 1"2 ANP 1"3
(in thouunds)

SCHEDClE II
P~ge 1 ot::

Balance at o.cIlICtfOIU
B.nlUns A.GUnts A.GUIl. Balance It End of Period

PacdptigD gfrajod AdditiQN Cpl"'" WritttDPU Cymllt SoaCYrtlnt

1"1
&y Television. Inc.
11"'., maturing Much 1995 .................. S 443 S - S S1 S - 5 97 5 lS9

frederick Smith. David Smith.
J. Dwtcan Smith, Roben Smith
Prime plus 1%, maturing on
Dec:lIJlber 31, 1999..•.•......_.............••._. 1,.570 SS9 2,129

fNderick Smith. David SaUth.
J. Duncan Smith. Robert Smith
10~, matu.rinl September 2000...•. 1,496 23 60 1,413

Robert Smith 7.S7"'t, matw'inl
September 2004...._......_..__...._____• 100 10 11 79

1992
Bay Televilion, Inc.
II"'., maturinl March 1995.__••••.._••_. 100 159

frederick Smith. David Smith.
J. Duncan Smith. Rabert Smith
Prime plUll-Jr., marurinl Oft
o.c.nber 31, 1999._______ 2,129 293 2,422

Frederick Smith. Dawt SIIIitt..
J. Duncan Smith. Rabert SInid\
6.88'1t, matur1nl SIp....2000__ I,m 61 98 1,314

Robtrt Smith
7.m., payable Oft deINnd__ 90 13 11 92

David Smith
7.8'7'lCt, payable Oft clIINftd _____ 262 262 - t

J. Duncan Smith
7.8'7'lCt, paytble Oft dImand_____ 262 262

frederick Smith. DaYiclSalith.
1. Duncan Smith..1aINItSlnith
7.9%, maturinl April2OlJ2___ 900 21 66 813

I
I

j

1
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SISP.AIR BROAPCAST GIOUPf INC. ASP SUBSIDIARIES

AMOUNTS RECEIVABLE fROM RELATED PARTIES AND UNDERWRITERS,
PROMOTERS AND EMPlOYEES OllfER THAN RELATED PARms

fOR DiE YEARS ENDED DECEMBER 31, 1m. 1992 AND 1993
(in thouunds)

SCHEDL"lE II
Page 2 of 2

Balance. DtciuctioM"Hi.. Alltoua" AaOWltl 1.11IlCe at End of Period
pam•• g' PtrjwI AdditigN CpU.... Wd'Upff Cymnt NgnCyrrtnt

1993
Bay Television. Inc.

11,-., maturing March 2004 f •••••••••••••• " S 2S9 S - Sl~ S - S 119 S 32
Frederick Smith. Oavid Smith.

J. Duncan Smith. Robert Smith
Prime plus 1%, lNtul'inI on
Decesnber 31,1999.......-••_"_.".".,,...... 2,m 160 111 1,461

frederick Smith. David Smith.
J. Duncan Smith. Robert Smith
6.88"", lNtwinl Sept!Imber 2000....". UU 104 101 1,200

Robert Smith
7.81'%, payable on et.nand ....._".._,,_. 92 ~ 132

David Smith
7.81'%, paylble on derwld .".._...."..... 162 5 267

1. Duncan Smith
7.81'%, paylble on derwld .________. 162 5 ~7

Frederick Smith. David Smith.
J. Duncan Smith. Robert Smith
7.""', maturinl April 1001.____..••__• 879 65 814

lulian and Camlyn Smith.
7.21'lGt, INltur1nl SIp....2006___• 6. 6,.5S9

CArs.u o.wlopawnt Lilnitld
Partnlnhip, 6.1"- pnnap.1
paymen.. due fIOIIl November
1'" 1O<::JctiabIr 2OU.__ ....... 1,100 2,100

VIrioua lhcwMea........___• 34 34
Receivable &om undIrwriWI_____ 1,000 1,000 -.

$-4



Ind.btedn... of Ind.btednes, to
1.1Mc... l.uaR I.alUlR .t 1.I.n

....1IiaI .tla4 ...... .t En

QwripU. gf ..... '4"iM_ Qwlu...... .' Psrle4 e''''riM AdtliMe, Qedy"i•• lIt.lm

1"1
JWUln and C.uoIyn SlNth

8.75"'., maturinl May 2005......... 514,215 5906 SlJ.JC
Robert SiDUl\Ons

FtOm prim. plus 1"'. to 16"'.,
maturinl February 1992............. 4,483 -l,"~

CunninlNm
Communications, Inc.
1()4Y., maturinlJune 1991............ 1,834 ·162 1.6'

ICeyIer Investment Croup, Inc.
17.5~, maturinl May 1994
with renewal optioN
throush Aupt 2001 -------.. 1)05· 1 -.'

1992
Julian and Carolyn Smith
""',matwinI May 2005.____ 13J09 192 13.1:

Robert Si.aunoN
Frocn prUne plus l' to 16'-
maturiftl Ftbnwy 1992..._____ 4,483 4,483

CUMiftIham
COINI\Ul\ications, Inc.
1«rW., matuI'inI June 1991.____ 1,672 196 1,-4:

ICeyMr InftlbMntGroup, Inc.
17.5', IMturiftI May 1994
with renewal optioN
throup Aupt 2001 ____ 1)05 16 I.e

1993
Julian and CarolynSIN.I."" IMturiftI May ZOOS_ 13,117 49 13,C

C~ t
CaaununicatiaN.1nc.
1«rW., .......lwwl",- 1,~6 236 1,:

ICeyMr In.....CiIoup, Inc.
17.5', ......... May 19M
with NIWWa1 optiaN
thIoqh AupIt 2G01 •• 1_ 31 1.6

GenteIl~ Lift....
PartnIrIhip I.mt, IMturiItI5tptImber 2000_________

60 2,8

SINCLAIR BROApCAST GROLl'. IS'" ANp SUBSIDIARIES

INDEIUDNESS Of AND TO RElATEP PARms - NOT crRREST
FOR DiE YEARS ENDED DECEMBER 31. 1991. 1992 ASP 1993

(in thous~nds)

SCHEDllE



SISo.AIR BRQAPC.\ST GROUP. NC ASD SliBSIPlARIES

vALUATIQN AND QUALIFYING ACCOC:sIS
FOR THE YEARS ENDED DECEMBER 31. 1991. 1992 AND 1993

(in thounnds)

SCHEDL"lE VIII

8.-lanee .-t Ch.-r.ed to Ch.-rpd B.-Imee
&epnninl COlts md to Other at End

QacriptiPft olP,dgd Expensa A"PllAtI peductipn, olPcriocl

1991

Allowance for doubtful accounts......... $414 5707 $- 5741 $380

1992

Allowance for do.,;btful accounts......... 380 320 228 472

'1 1993

Allowance for doubtfuJ accounts......... 255 222 50S

'""I
I

5-6
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Iiir·';LbiM'

SCHEPUlEX

SISCLAIR BROAPC:\ST GROCP, [SC. ASP SCBSlplARIES

SUPPLEMENTARY STATEMENTS Of OPERATIONS ISfORMATION
fOR THE YEARS E~OED DECEMBER 31.1991.1992 ASP 1993

(in thouslnds)

Chacpd to Costs and ExpCJlM:l

Advertising Costs , .

5-7

S 1,633 S 1,369 S 1,616
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tlda eAJdu~

PROMISSORY NOTE Date: 1/7/1991

f.o

ON DEKAHD Robert E. Smith (hereina~ter referred to as "Maker")
promises to pay to the order of The Sinclair Broadcast Group
Inc. (hereinafter referred to as the "Holder"), at such place as the
Holder of this Note may from time to time designate, the sum of
One Hundred Thousand Dollars ($100,000.00), pursuant to the
provisions hereof, to the Holder of this note by the undersigned
upon demand, at which time all accrued and unpaid principal, and
interest, which may be owed by the undersi~led, pursuant to the
terms of this Note, shall be absolutely due and payable.

This Note shall bear interest on the unpaid principal balance
hereof from time to time until maturity at the per annum interest
rate of {S.S7%} per annum.

Interest will be calculated on the basis of a three hundred
sixty {J60} day year, applied first to the actual number of days
the principal sum of any portion thereof is outstanding.

The failure of the undersigned to pay, upon demand principal
or interest on this Note shall be an occurrence of default
hereunder. Whenever a default occurs under this Note, Holder may
immediately, at their option, (a) declare this Note to be mature,
and the unpaid balance of the principal sum, toqethcr with all
unpaid and accrued interest thereon, to be immedIately due and
payable, and (~) exercise any and all rights and remedies available
to him hereunder and under applicable laws.

If this Note is placed in the hands of an attorney for
collection after deman~ for payment has been made, the undersigned
shall pay all costs and e~enses of collection, including
reasonable attorney's fees.

In the event this Note or any installment when due hereunder
is not paid within (10) days of the date when due, whether by
maturity or acceleration, the ~aker authorizes the clerk or any
attorney of any court of record to appear for Maker, to wave the
issua:lce and service of process and to enter jUdgement by
confussion in favor of the Holder of this Note for the balance then
due on this Note, together with court costs, interest, and
attorney's fees.

Each right, power, and remedy of the Holder hereo!or under
any ot.t:er document evidencing this indebtedness or under applicable
law shall be cumulative and concurrent, and the exercise of one or
more of them shall not preclude the simultaneous or latter exercise
by the Holder of any or all rights, powers, or remedies. No
modification, change, waiver, or amendment ot this Note shall be
deemed to be made by the Holder unless in writing signed by the
?older.



Federal CClInmunicatioDl Commiuion

Ibket No. q~i-'i i Embit No.10WqL,
Pre.eateel by Sc ?L j -Ij] ) Nth)a/L£L

r J;r /' " /'" iIdentified ,-'v \'$ it'· in

Dilpaaition j Recei~_---+, _

I, ( ~\ ~b1Jf;
Reporter/~) 0[')( fA {/i', .

Date q/; :) h (-/ .J



.' ...

'.

thiS No~e shall be dee.-d .-de in and qoverned by ~he lawS of

the state of Maryland,the siqnature of the undersigned is subscribed to this Note

the day and year first above writ~en.

, 11111 'hi

'" ~
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